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A non-fungible token, or NFT, is 0 unique digital record of o particular file - such as an imoge, audio trock or video (non-fungible meaning it con't

be reploced by on Identical -lam) NFTe lot dightol content producers like artists ond designers control how thelr work Is cistributed and monetised.

The offline equivolont wouki be owning @ Bmited-ecition art print, signed by the ortist, with a certificate of outhentication. The value of the tokens

Is incredibly volotile, unregulated and very much bosed on hype, publicity ond marketing. Those digitol assets - typicaily collectibles, ovatars for
scclal mecia profifes or choracter odd-ons for online gomes - are troded In speclolised markelploces using cryptocurrency,
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TRANSACTTON COSTS
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WALLET SECURTY
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- SPOT THE SCAMS
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You may recall from last year that
Twitter CEO Jack Dorsey sold the first
ever tweet for $2.9 million. Three
months later, someone paid $4 million
for a version of the popular ‘Doge’
meme. How, though, does anyone sell
a tweet or a meme? Given that they
were freely available on the internet in
the first place, why were they so
expensive? Welcome to the complex
world of NFTs.

This developing marketplace might be
easily dismissed as a fad right now —
but its gaining traction at such a rate
that it will probably be an entirely
standard practice by the time the
current generation of children are
adults. In this week’s
#WakeUpWednesday guide, we bring
parents and carers the basics — and,
of course, the common risks — of non-
fungible tokens (NFTSs)

Many people — most people, we might
venture — still don’t know exactly what
non-fungible tokens are, or indeed
how they work: but they are steadily
becoming a part of mainstream life. In
early 2022, for example, Her
Majesty’s Revenue and Customs
seized non-fungible tokens as assets
for the first time when they acted
against a suspected VAT fraud
scheme.

Indeed, wherever such significant
sums of money are changing hands in
cyberspace, online criminals will
gather in anticipation of a dishonest —
and sizable — profit. Our
#WakeUpWednesday guide this week
outlines the basics of NFTs — what
they are, how're they're traded, and
what tricks scammers frequently
employ to try and part the unwary
from their money.



